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residents to their incomes has been relatively high, and significantly higher than that
of urban residents. Using the China Family Panel Studies (CFPS) micro-level
database and the instrumental variables estimates methodology, we conducted an
empirical test of the effect of the Chinese government’ s investment in public health
on different types of rural consumption (medical and non-medical). Our findings
show that participation in the New Rural Cooperative Medical System and the shorter
time required for accessing health care providers have a significant positive correlation
with non-medical rural consumption. This is particularly obvious in families with
lower risk aversion (who have less motivation for precautionary saving). Participation
in the New Rural Cooperative Medical System also has a significant positive
correlation with rural residents’ medical consumption, but this weakens as the
household” s preference for medical consumption falls (average household health
rises). This shows that while the Chinese government’ s investment in rural public
health stimulates the growth of non-medical rural consumption, this does not occur at

the expense of rural medical consumption.

(4) A New Perspective on Energy Efficiency Enhancement.: A Test Based on Market
Segmentation Wei Chu and Zheng Xinye ¢ 90 -

A comparison of the facts at the micro-and security level indicates that although
some Chinese enterprises are at the international frontier in terms of micro-level
energy efficiency, overall energy efficiency at the industrial and national level is
seriously lagging behind. According to the market segmentation hypothesis, this is
because market segmentation suppresses energy efficiency through its effect on the
three channels of technological efficiency, scale efficiency and distribution efficiency.
This effect has been demonstrated by preliminary evaluation and research based on
Chinese provincial panel data for 1995-2012. An electricity market simulation finds
that the establishment of a unified national electricity market can effectively improve

energy efficiency and gain energy conservation dividends.

(5) Marx’ s Thinking on the Development of Law and Its Contemporary Significance

Gong Pixiang « 112 «

Marx takes the analytical principles of historical materialism’ s philosophy of
law and places the phenomenon of the development of law into the world historical
process of transformation. His observations particularly focus on such fundamental
problems as categorical transformation, intrinsic mechanisms, patterns of movement
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