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Does Urban Income Differentiation Improve Total Factor Productivity:

Empirical Analysis Based on the Data of Chinese Industrial Enterprises
ZHANG Keyun, HE Dazhi
(School of Applied Economics, Renmin University of China. Beijing 100872)

Abstract: Based on the perspective of spatial flow of production factors, the paper puts forward hy-
potheses about the effect of urban income differentiation on TFP. This paper examines the impact of
income differentiation on TFP in 253 cities at prefecture-level and above from 2006 to 2013. The re-
sults show that: first, urban income differentiation, inter-urban income differentiation and intra-urban in-
come differentiation will improve, impair and improve TFP respectively; second, the impact of urban in-
come differentiation on domestic publiccowned enterprises and private enterprises leads to the phenomenon
of “the state-owned advancing as the private sector retreating”., and has a greater impact on small cities;
third, the urban income differentiation in the western and northeast regions can effectively promote TFP,
while for the eastern region, the negative impact of urban differentiation has occupied a dominant
position. A comprehensive and accurate understanding of the phenomenon of urban income differen-
tiation can provide empirical support for the timely adjustment of regional development strategies
and regional policies, so it has a certain significance for the formulation of accurate and effective re-
gional policies and planning.

Key words: Urban income differentiation; Inter-urban income differentiation; Intra—urban income

differentiation; Total Factor Productivity
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