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A Study on the Path of Upgrading Consumption

Combining both Demand and Supply Sides

SUN Jiuwen, LI Chengzhang
(School of Applied Economics, Renmin University of China)

Abstract: Under the background of unimpeded domestic circulation, upgrading consumption plays
a vital role in expanding domestic demand. This article defines three dimensions of consumption up-
grading based on available literature, that is, the dimensions of increasing consumption scale, op-
timizing consumption content, and improving consumption structure, and establishes a theoretical
framework to analyze different influences of demand-side income increase and supply-side technolog-
ical progress on consumption upgrading. Based on micro and macro statistical data, this article finds
that: (1) the increase of household income can increase consumption scale, but it does not optimize
consumption content or improve consumption structure; technological progress can increase con-
sumption scale and optimize consumption content, but cannot exert much effect on consumption
structure; (2) the improvement of household income and technological progress will make each
other more conducive to consumption upgrading; (3) the increase of income is more effective for
lower-income groups to achieve consumption upgrading, while the technological progress is more
effective for higher-income group to this end; and (4) for the vast central and western regions, it
is a better approach to increase household income first and then to focus on technological progress to
achieve consumption upgrading. Consumption upgrading should be promoted from both supply side
and demand side, be guided by income stratification, and be approached wisely.

Key words: Consumption upgrading; Income level; Technical progress
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